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BACKGROUND

YCP Microfinance Plc has been licensed by the National Bank of Cambodia since 
2009 to provide financial services throughout Cambodia to the people in urban area 
as well as rural area to improve their living condition. Loans are provided to small 
and medium enterprises (SME) as well as personal loans.

Currently, YCP is providing financial service through its five branches in Phnom 
Penh, Kompong Thom and Siem Reap within 53 dis tricts, 242 commune and 854 
villages and expanding. 
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OUR VISION

To Be the firs t options of micro-financial services for clients and promote a better 
livelihood for Cambodian People.

OUR MISSION

To achieve our vision, we are committed to serving our cus tomers with quality, conve-
nience, trus t and satisfaction. Our financial products & services target all Cambodian 
urban & rural clients who’s need loan for improving their life as well as business.

 By Quality, we mean our works respond to your expected s tandards or even 
exceed them.

 By Convenience, we aim to provide you financial solutions that simplify the 
way we deal with you.

 By Trus t, we are here to s tay with you and comply with integrity, the essence 
of our business.

 By Satisfaction, we s trive out what is the bes t for our clients in accordance to 
their various situations and needs.
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OUR VALUE

 • High s tandard of integrity

 • Continuous cus tomer relationship

 • Commitment to professional ethics and regulations

 • Fas t decisions and implementation

 • Focus on quality and competencies

 • Social responsibility

 In a nutshell, we do not just print out these statements for decoration in our offices. 
But we also translate them into action, which you can experience once contact us.
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“Integrity is the
essense of everything 

Successful” 
R.Buckmins ter Fuller
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OUR OFFICES & LOCATION

Head Office

Address: #73A, St 118, Sangkat Tek Laak I, 

Khan Toul Kork, Phnom Penh.

Tel: 023 882 777 | 090 56 8888

Email: info@ycp.com.kh

Siem Reap Branch

Address: #0379, National Rd 6A, Sangkat Slor Kram, 

Krong Siem Reap, Siem Reap Province.

Tel: 063 6363 158 |  070 908 909

Email: srp@ycp.com.kh

Olympic Branch

Address: #350BZE, St 173, Sangkat Olympic, 

Khan Boengkengkang, Phnom Penh.

Tel: 023 2222 67 |  070 577 977

Email: olp@ycp.com.kh

YCP MICRONFINANCE PLC. Annual Report 2020 | 5



YCP MICRONFINANCE PLC. Annual Report 2020 | 6

OUR OFFICES & LOCATION

Puok Dis trict Branch – Siem Reap

Address: Phum Kork Choun, Khum Puok, Puok Dis trict, 

Siem Reap Province.

Tel: 063 62 64 999 | 071 495 7774

Email: puk@ycp.com.kh

Kompong Thom Branch

Address: Phumi Kompong Thum, Sangkat Kompong Rotes, 

    Krong Steung Sen, Kompong Thom Province.

Tel: 062 21 05 05 | 070 21 05 05

Email: kpt@ycp.com.kh
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Y.C.P MICROFINANCE PLC.
(Incorporated in Cambodia)

The Directors have pleasure in submitting their report and the audited financial statements of Y.C.P
2020.

Principal activities

The principal activity of the Company is to engage in all aspects of micro-finance business and the
provision of related financial services in Cambodia. There have been no significant changes in the
nature of these activities during the financial year.

Results of operations
US$

Profit for the financial year  1,551,911  6,277,481

Dividends

The Directors do not recommend the payment of any dividend for the current financial year.

Reserves and provisions

There were no material movements to or from reserve and provisions during the financial year other
than those disclosed in the financial statements.

Bad and doubtful loans

Before the statement of comprehensive income and statement of financial position of the Company
were made out, the Directors took reasonable steps to ascertain that proper action had been taken in
relation to the writing off of bad loans and the making of allowance for doubtful loans and satisfied
themselves that all known bad loans had been written off and that adequate allowance had been made
for doubtful loans.

At the date of this report, the Directors are not aware of any circumstances which would render the
amounts written off for bad loans or the amount of the allowance for doubtful loans in the financial
statements of the Company inadequate to any material extent.

Current assets

Before the statement of comprehensive income and statement of financial position were made out, the
Directors took reasonable steps to ensure that for any current assets which were unlikely to be realised
in the ordinary course of business, their values as shown in the accounting records of the Company
have been written down to an amount expected if realised.

At the date of this report, the Directors are not aware of any circumstances which would render the
values attributed to the current assets in the financial statements of the Company misleading.



Registration No:
00009431

2

Y.C.P MICROFINANCE PLC.
(Incorporated in Cambodia)

Valuation methods

At the date of this report, the Directors are not aware of any circumstances, which have arisen and
which may render adherence to the existing method of valuation of assets or liabilities of the Company
misleading or inappropriate.

Contingent and other liabilities

At the date of this report, there does not exist:

(i) any charge on the assets of the Company which has arisen since the end of the financial year
which secures the liabilities of any other person, or

(ii) any contingent liability of the Company which has arisen since the end of the financial year.

No contingent or other liability has become enforceable, or is likely to become enforceable, within the
period of 12 months after the end of the financial year which, in the opinion of the Directors, will or
may substantially affect the ability of the Company to meet its obligations when they fall due.

Change of circumstances

At the date of this report, the Directors are not aware of any circumstances not otherwise dealt with in
this report or in the financial statements of the Company, which would render any amount stated in the
financial statements as misleading.

Items of an unusual nature

The results of the operations of the Company during the financial year were not, in the opinion of the
Directors, substantially affected by any item, transaction or event of a material and unusual nature.

There has not arisen in the interval between the end of the financial year and the date of this report any
item, transaction or event of a material and unusual nature likely, in the opinion of the Directors, to
affect substantially the results of the operations of the Company for the financial year for which this
report is made.

Share capital

The Company did not issue any shares during the current financial year.

No option to take up unissued shares in the Company was granted during the financial year and there
were no shares under options at the end of the financial year in respect of shares in the Company.

Directors

The Directors who have held for office since the date of the last report are:

Hem Vutha
Heang Sokhun
Khun Sonita
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Y.C.P MICROFINANCE PLC.
(Incorporated in Cambodia)

During and at the end of the financial year, no arrangements subsisted to which the Company is a party,
with the object or objects of enabling the Directors of the Company to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other body corporate.

Since the end of the previous financial year, the Directors have not received or become entitled to
receive any benefit by reason of a contract made by the Company or a related corporation with the
Director or with a firm of which the Director is a member, or with a company in which the Director has
a substantial financial interest, except for any benefit which may be deemed to have arisen by virtue of
those transactions as disclosed in Note 23 to the financial statements.

ect of the financial statements

The Directors are responsible to ascertain that the financial statements give a true and fair view of the
financial position of the Company as at 31 December 2020, and of its financial performance and cash
flows for the financial year then ended. In preparing these financial statements, the Directors are
required to:

(a) adopt appropriate accounting policies which are supported by reasonable judgements and
estimates and then apply them consistently;

(b) comply with the disclosure requirements of the Cambodian International Financial Reporting
Standards for Small and Medium- and the guidelines
issued by the National Bank of Cambodia relating to the preparation and presentation of
financial statements or, if there have been any departures in the interest of true and fair
presentation, ensure that these have been appropriately disclosed, explained and quantified in
the financial statements;

(c) maintain adequate accounting records and an effective system of internal controls;

(d) prepare the financial statements on a going concern basis unless it is inappropriate to assume
that the Company will continue its operations in the foreseeable future; and

(e) control and direct effectively the Company in all material decisions affecting its operations and
performance and ascertain that such decisions and/or instructions have been properly reflected
in the financial statements.

The Directors confirm that they have complied with the above requirements in preparing the financial
statements.

Significant event during the financial year

The significant event during the financial year is disclosed in Note 26 to the financial statements.
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The accompanying notes form an integral part of the financial statements.

Y.C.P MICROFINANCE PLC.
(Incorporated in Cambodia)

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

Note 2020 2019
US$ US$

ASSETS

Cash on hand 6 7,252,453 29,336,172 4,474,969
Balances with National Bank of Cambodia 7  269,618 1,090,605  268,284
Balances with other banks 8  67,759  274,085 130,305
Loans to customers 9 2,966,300 11,998,684 5,252,459
Other receivables 10  181,975  736,089  168,654
Property and equipment 11 187,390 757,993 238,498
Intangible assets 12  4,050  16,382  4,681
Deferred tax assets 13  123,105  497,960  129,974

TOTAL ASSETS 11,052,650 44,707,970 10,667,824

LIABILITIES AND EQUITY

LIABILITIES

Other payables 14 167,157 676,150 400,230
Current tax liabilities  301,570 1,219,851 1,235,582

TOTAL LIABILITIES  468,727 1,896,001 1,635,812

EQUITY

Share capital 15 5,300,000 21,438,500 5,300,000
Regulatory reserve 1,477 5,975 -
Retained earnings 5,282,446 21,367,494 3,732,012

TOTAL EQUITY 10,583,923 42,811,969 9,032,012

TOTAL LIABILITIES AND EQUITY   11,052,650  44,707,970  10,667,824
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The accompanying notes form an integral part of the financial statements.

Y.C.P MICROFINANCE PLC.
(Incorporated in Cambodia)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2020

Note 2020 2019
US$ US$

Interest income 16 1,433,173 5,797,185 1,839,396

Allowance for doubtful loans 9 (17,631) (71,317) (42,149)
Other operating income 17  103,853  420,086 120,074
Personnel expenses 18 (510,793) (2,066,158) (571,626)
Depreciation and amortisation expenses 19 (56,607) (228,975) (72,117)
General and administrative expenses 20 (223,500) (904,058) (319,780)

Profit before tax  728,495  2,946,763 953,798
Taxation 21  823,416  3,330,718  (194,111)

Profit for the financial year 1,551,911 6,277,481 759,687

Other comprehensive income, net of tax - - -

Total comprehensive income for the
financial year  1,551,911  6,277,481  759,687
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The accompanying notes form an integral part of the financial statements.

Y.C.P MICROFINANCE PLC.
(Incorporated in Cambodia)

STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2020

Share Regulatory Retained
capital reserve earnings Total

US$ US$ US$ US$

Balance as at 1 January 2019 5,300,000 -  2,972,325  8,272,325

Profit for the financial year,
representing total comprehensive
income - - 759,687  759,687

Balance as at 31 December 2019 5,300,000 - 3,732,012 9,032,012

Profit for the financial year,
representing total comprehensive
income - -  1,551,911  1,551,911

Transaction with owners
Transfer to regulatory reserve,

representing total transaction with
owners -  1,477  (1,477) -

Balance as at 31 December 2020  5,300,000  1,477  5,282,446  10,583,923

 21,438,500 5,975   21,367,494   42,811,969
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Y.C.P MICROFINANCE PLC. 
 (Incorporated in Cambodia) 
 
 
STATEMENT OF CASH FLOWS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2020 
 

 Note  2020  2019 

  

 US$ KHR’000  US$ 

       

Cash flows from operating activities 

 
  

 

  

       

Profit before tax 

 

  728,495   2,946,763   953,798 

Adjustments for: 

 
     

Allowance for doubtful loans 9   17,631   71,317   42,149 

Amortisation of intangible assets 12  631 2,552  626 

Depreciation of property and equipment 11   55,976   226,423   71,491 

Gain on disposals of property, plant and 

equipment    (420)  (1,699)  - 

  

     

Operating profit before working capital 

changes 

 

  802,313   3,245,356   1,068,064 

       

Changes in working capital 

 

     

Loans and advances to customers 

 

  2,268,528   9,176,195    (420,725) 

Other receivables 

 

  (13,321)  (53,883)   139,140  

Other payables    (233,073)  (942,780)   96,171  

  
     

Cash generated from operation 

 

  2,824,447  11,424,888   882,650  

Tax paid    (103,727)  (419,576)   (42,556) 

  
     

Net cash from operating activities 

 

  2,720,720   11,005,312    840,094  

  

     

Cash flows from investing activities 

 
     

       

Purchase of property and equipment 11   (4,868)  (19,691)  (39,983) 

Proceeds from disposal of property, plant 

and equipment    420   1,699   - 

       

Net cash used in investing activities    (4,448)  (17,992)  (39,983) 

       

Net increase in cash and cash equivalents 

 

  2,716,272   10,987,320    800,111  

Cash and cash equivalents at beginning of 

financial year 

 

  4,608,558   18,641,617   3,808,447 

  
     

Cash and cash equivalents at end of 

financial year 

 

  7,324,830   29,628,937    4,608,558  
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The accompanying notes form an integral part of the financial statements.

Y.C.P MICROFINANCE PLC.
(Incorporated in Cambodia)

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2020 (continued)

Cash and cash equivalents comprise the following:

Note 2020 2019
US$ US$

Cash on hand 6 7,252,453 29,336,172 4,474,969
Balances with National Bank of Cambodia
 (excluding statutory deposit) 7  4,618  18,680 3,284
Balances with other banks 8 67,759 274,085 130,305

7,324,830 29,628,937 4,608,558
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Y.C.P MICROFINANCE PLC.
(Incorporated in Cambodia)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2020

1. CORPORATE INFORMATION

incorporated in
Cambodia under registration number Co. 12964KH/2008 dated 1 December 2008, issued by the
Ministry of Commerce.

microfinance institution on 7 May 2009.

In 2018, the Company changed its legal status to public limited company with the registration
number 00009431 and was renamed as Y.C.P Microfinance Plc.

The registered office and principal place of business of the Company is 73A, St.118, Sangkat
Teuk Laak 1, Khan Toul Kork, Phnom Penh, Kingdom of Cambodia.

The financial statements were authorised for issue by the Board of Directors on 29 April 2021.

2. PRINCIPAL ACTIVITIES

The principal activity of the Company is to engage in all aspects of micro-finance business and
the provision of related financial services in Cambodia. There have been no significant changes
in the nature of these activities during the financial year.

3. BASIS OF PREPARATION

The financial statements of the Company have been prepared in accordance with Cambodian
International Financial Reporting Standards for Small and Medium-

l of the Ministry of Economy and Finance
and the guidelines issued by the NBC relating to the preparation and presentation of financial
statements.

4. SIGNIFICANT ACCOUNTING POLICIES

4.1 Basis of accounting

The financial statements of the Company have been prepared under the historical cost
convention except as otherwise stated in the financial statements.

The preparation of financial statements in conformity with CIFRSs for SMEs requires the
Directors to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenue and expenses and disclosure of contingent assets and contingent liabilities. In
addition, the Directors are also required to exercise their judgement in the process of applying
the accounting policies. The areas involving such judgements, estimates and assumptions are
disclosed in Note 5 to the financial statements. Although these estimates and assumptions are

those estimates.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

4.1 Basis of accounting (continued)

In compliance with the requirements of the NBC, all assets, liabilities, profit and loss items in
foreign currencies at the end of the reporting year are converted into thousand Khmer Riel

e reporting
year, US$1 = KHR4,045 (2019: US$1 = KHR4,075). Such conversions should not be construed
as representations that the KHR amounts have been, could be, or could in the future be,
converted into US$ at this or any other rate of exchange.

4.2 Balances with National Bank of Cambodia

Balances with National Bank of Cambodia are carried at amortised cost using effective interest
method. Balances with National Bank of Cambodia represent mandatory reserve deposits and
cash maintained with the National Bank of Cambodia in compliance with the Law on Banking

he
-to-day operations hence are not considered as part of cash and cash equivalents

for the purpose of the statement of cash flows.

4.3 Property and equipment

All items of property and equipment are initially measured at cost. Cost includes expenditure that
is directly attributable to the acquisition of the asset.

Each part of an item of property and equipment with a cost that is significant in relation to the
total cost of the asset and which has different useful life, is depreciated separately.

After initial recognition, property and equipment are stated at cost less accumulated depreciation
and any accumulated impairment losses.

Depreciation is calculated to write off the cost of the assets to their residual value over the
following estimated useful lives and methods:

Leasehold improvement (straight line) 20 years
Furniture and fixtures (declining) 4 years

5 years
Office equipment (declining) 4 years
Motor vehicles (declining) 4 years

At the end of each reporting period, the carrying amount of an item of property and equipment is
assessed for impairment when events or changes in circumstances indicate that its carrying
amount may not be recoverable. A write down is made if the carrying amount exceeds the
recoverable amount (see Note 4.5 to the financial statements on impairment of non-financial
assets).

The carrying amount of an item of property and equipment is derecognised on disposal or when
no future economic benefits are expected from its use or disposal. The difference between the net
disposal proceeds, if any, and the carrying amount is included in profit or loss.

4.4 Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and any accumulated impairment losses. Amortisation is recognised on
a straight-line basis over their estimated useful lives. The estimated useful life and amortisation
method are reviewed at the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis.

Intangible assets with indefinite useful lives that are acquired separately are carried at cost less
any accumulated impairment losses.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

4.5 Impairment of non-financial assets

The carrying amount of assets, except for financial assets and deferred tax assets, are reviewed at
the end of each reporting period to determine whether there is any indication of impairment. If

Intangible assets that have an indefinite useful life are tested annually for impairment or more
frequently if events or changes in circumstances indicate that the intangible asset might be
impaired.

The recoverable amount of an asset is estimated for an individual asset. Where it is not possible
to estimate the recoverable amount of the individual asset, the impairment test is carried out on

The recoverable amount of an asset or CGU is the higher of its fair value less cost to sell and its
value in use.

In estimating the value in use, the estimated future cash inflows and outflows to be derived from
continuing use of the asset and from its ultimate disposal are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset for which the future cash flow estimates have not been
adjusted. An impairment loss is recognised in profit or loss when the carrying amount of the
asset or the CGU exceeds the recoverable amount of the asset or the CGU. The total impairment
loss is allocated to reduce the carrying amount of the assets of the CGU on a pro-rata basis of the
carrying amount of each asset in the CGU. The impairment loss is recognised in profit or loss
immediately.

An impairment loss is reversed if, and only if, there has been a change in the estimates used to

s not
exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised. Such reversals are recognised as
income immediately in profit or loss.

4.6 Operating leases

A lease is classified as an operating lease if it does not transfer substantially all the risks and
rewards incidental to ownership.

Lease payments under operating leases are recognised as an expense on a straight-line basis over
the lease term.

4.7 Financial instruments

An entity shall recognise a financial asset or a financial liability only when the entity becomes a
party to the contractual provisions of the instrument.

A financial asset or financial liability is recognised initially at the transaction price (including
transaction costs except in the initial measurement of financial assets and liabilities that are
measured at fair value through profit or loss) unless the arrangement constitutes, in effect, a
financing transaction.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

4.7 Financial instruments (continued)

Loans to customers and other receivables are recognised initially at the transaction price.
Subsequently they are measured at amortised cost using the effective interest method, less any
impairment. Loans to customers are made on normal credit terms and loan receivables bear
interest. At the end of each reporting period, the carrying amounts of loans to customers and
other receivables are reviewed to determine whether there is any objective evidence that the
amounts are not recoverable. If so, an impairment loss is recognised immediately in profit or
loss.

Other payables and borrowings are recognised initially at transaction price. After initial
recognition they are measured at amortised cost using the effective interest method. Trade
payables are on normal credit terms and do not bear interest.

4.8 Impairment of financial assets

All financial assets are assessed at each reporting date whether there is any objective evidence of
impairment as a result of one or more events having an impact on the estimated future cash flows
of the asset. Losses expected as a result of future events, no matter how likely, are not
recognised. For an equity instrument, a significant or prolonged declined in the fair value below
its cost is an objective evidence of impairment.

The Company collectively considers factors such as the probability of bankruptcy or significant
financial difficulties, and default or significant delay in payments to determine whether there is
objective evidence that an impairment loss has occurred.  Other factors may also be evidence of
impairment, including the restructuring of a loan, disappearance of an active market for a
security and adverse changes that have taken place in the economic environment.

If there is objective evidence that an impairment loss has been incurred for loans which are
deemed to be individually significant, the amount of loss is measured as the difference between
the carrying amount of loans and the present value of estimated future cash flows discounted at
the original effective interest rate of the loans. The carrying amount of the loans is reduced
through the use of an impairment allowance account and the amount of the impairment loss is
recognised in the statement of comprehensive income.

Loans which are not individually significant and that have been individually assessed with no
evidence of impairment loss are grouped together for collective impairment assessment. These
loans are grouped within similar credit risk characteristics for collective assessment, whereby
data from the loans, advances and financing portfolio (such as credit quality, levels of arrears,
credit utilisation, loan to collateral ratios, etc.) and concentrations of risks (such as the
performance of different individual groups) are taken into consideration.

If, in a subsequent period, the amount of the impairment loss decreases and it objectively relates
to an event occurring after the impairment was recognised, the previously recognised impairment
loss is reversed to the extent that the carrying amount of the asset does not exceed its amortised
cost at the reversal date. The amount of impairment reversed is recognised in the statement of
comprehensive income.

4.9 Regulatory reserve

Regulatory reserve is maintained in addition to the allowance for doubtful loans that has been
assessed and recognised in accordance with CIFRS for SMEs and which has been transferred

-017-344 Pro Kor dated 1
December 2017 and Circular No. B7-018-001 dated 16 February 2018.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

4.9 Regulatory reserve (continued)

NBC guidelines require microfinance institutions to classify their loan portfolio into the
following five classes and ensure that the minimum mandatory level of specific allowance is
made:

Classification Number of days past due Allowance

Short-term loans (less than one year):
General
Normal 0 - 14 days 1%

Specific
Special mention 15 - 30 days 3%
Sub-standard 31 - 60 days 20%
Doubtful 61 - 90 days 50%
Loss 91 days or more 100%

Long-term loans (more than one year):
General
Normal 0 - 29 days 1%

Specific
Special mention 30 - 89 days 3%
Sub-standard 90 - 179 days 20%
Doubtful 180 - 359 days 50%
Loss 360 days or more 100%

In accordance with Article 73 of Prakas No. B7-017-344 Pro Kor, the Company shall compare

recorded under CIFRS for SMEs:

(a) If the regulatory allowance is lower, the Company records the allowance calculated in
accordance with CIFRS for SMEs; and

(b) If the regulatory allowance is higher, the Company records the allowance calculated in
accordance with CIFRS for SMEs and transfer the difference from retained earnings to
regulatory reserve in equity.

4.10 Income taxes

Income taxes include all taxes on taxable profit. Taxes in the statement of comprehensive income
comprise current tax and deferred tax.

(a)  Current tax

Current tax expenses are determined according to the tax laws and include all taxes based
upon the taxable profits.

(b) Deferred tax

A deferred tax asset or liability is recognised for tax recoverable or payable in future
periods as a result of past transactions or events. Deferred tax arises from differences
(known as temporary differences) between the carrying amounts of assets and liabilities in
the consolidated statement of financial position and their corresponding tax bases. The tax
bases of assets are determined by the consequences of sale of the assets.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

4.10 Income taxes (continued)

(b) Deferred tax (continued)

Deferred tax liabilities are recognised for all temporary differences that are expected to
increase taxable profit in the future, except those associated with goodwill. Deferred tax
assets are recognised for all temporary differences that are expected to reduce taxable
profit in the future and any unused tax losses.

Deferred tax assets are measured at the highest amount that is more likely than not to be
recovered, based on current or estimated future taxable profit. The net carrying amount of
deferred tax assets is reviewed at each reporting date and is adjusted to reflect the current
assessment of future taxable profits. Any adjustments are recognised in profit or loss,
unless attributable to an item in other comprehensive income.

Deferred tax is calculated at the tax rates that are expected to apply to the taxable profit
(tax loss) of the periods in which management expects the deferred tax asset to be realised
or the deferred tax liability to be settled, on the basis of tax rates that have been enacted or
substantively enacted by the end of the reporting period.

4.11 Provisions

Provisions are recognised when there is a present obligation, legal or constructive, as a result of a
past event, when it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

Where the effect of the time value of money is material, the amount of a provision will be
discounted to its present value at a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current
best estimate. If it is no longer probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, the provision will be reversed.

Provisions are not recognised for future operating losses. If the Company has a contract that is
onerous, the present obligation under the contract shall be recognised and measured as a
provision.

4.12 Interest recognition

(a) Interest income

Interest income is recognised using the effective interest method.

(b) Other operating income

The Company earns other operating income mainly from early settlements of loans,
penalties and processing fee. They are recognised in the statement of comprehensive
income on an accrual basis.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

4.13 Employee benefits

(a) Short term employee benefits

Wages, salaries, social security contributions, paid annual leave, paid sick leave, bonuses
and non-monetary benefits are measured on an undiscounted basis and are expensed when
employees rendered their services to the Company.

Short term accumulating compensated absences such as paid annual leave are recognised
as an expense when employees render services that increase their entitlement to future
compensated absences. Short term non-accumulating compensated absences such as sick
leave are recognised when
entitlement is not used in full and do not entitle employees to a cash payment for unused
entitlement on leaving the Company.

Bonuses are recognised as an expense when there is present, legal or constructive
obligation to make such payments, as a result of past events and when a reliable estimate
can be made of the amount of the obligation.

(b) Termination benefits

Termination benefits are payments due to employees as a result of the termination of

voluntary redundancy in exchange for those benefits. They are recognised as a liability and
an expense when the Company has a detailed formal plan for termination with no realistic
possibility of withdrawal. In the case of voluntary redundancy, the benefits are accounted
for based on the number of employees expected to accept the offer.

Where termination benefits fall due more than 12 months after the end of reporting period,
they are discounted to present value based on market yields at the end of reporting period.

4.14 Foreign currencies

(a) Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency
of the

transacts its business and maintains its accounting records primarily in Khmer Riel

presentation currency as it reflects the economic substance of the underlying events and
circumstances of the Company.

(b) Foreign currency translations and balances

Transactions in foreign currencies are converted into functional currency at rates of
exchange ruling at the transaction dates. Monetary assets and liabilities in foreign
currencies at the end of the reporting period are translated into functional currency at rate
of exchange ruling at that date. All exchange differences arising from the settlement of
foreign currency transactions and from the translation of foreign currency monetary assets
and liabilities are included in profit or loss in the period in which they arise. Non-monetary
items initially denominated in foreign currencies, which are carried at historical cost are
translated using the historical rate as of the date of acquisition, and non-monetary items
which are carried at fair value are translated using the exchange rate that existed when the
values were determined for presentation currency purposes.
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5. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

5.1 Changes in estimates

Estimates are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the
circumstances.

The Directors are of the opinion that there are no significant changes in estimates during the
reporting period end and as at the end of the reporting period.

5.2 Critical judgements made in applying accounting policies

There are no critical judgements made by the management in the process of applying the

these financial statements apart from those involving estimates, which are dealt with below.

5.3 Key sources of estimation uncertainty

The following are the key assumptions concerning the future and other key sources of estimation
uncertainty at the end of the reporting period that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

(a) Depreciation of property and equipment

The cost of property and equipment is depreciated on a reducing balance basis over the
-line

method.  Management estimates the useful lives of these property and equipment based on
historical experience, the expected usage, wear and tear of the assets and technical
obsolescence arising from changes in market demands or service output of the assets.
Changes in these factors could impact the economic useful lives and the residual values of
these assets, therefore future depreciation charges could be revised.

(b) Impairment on loans to customers

The Company makes allowance for losses on loan to customers based on assessment of
their recoverability. Impairment is applied to loan to customers where events or changes in
circumstances indicate that the carrying amounts may not be recoverable. Management
specifically analyses estimated amount and timing of cash flows as well as net realisable
value of the underlying collateral value, when making a judgement to evaluate the
adequacy of impairment. Where expectations differ from the original estimate, the
differences would impact the carrying amount of loans to customers.

(c) Tax expense

Company will recognise liabilities for expected tax expenses based on an estimate of

legislations. When the final tax outcome of these matters is different from the amounts that
were initially recognised, such differences will impact the tax provision in the financial
year in which such determination is made.
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6. CASH ON HAND

2020 2019
US$ US$

Cash on hand 7,252,453 29,336,172 4,474,969

Cash on hand is held in trust by a shareholder and Director of the Company.

7. BALANCE WITH

2020 2019
US$ US$

Statutory deposit  265,000  1,071,925 265,000
Current account 4,618 18,680 3,284

269,618 1,090,605 268,284

Statutory deposit

In compliance with Prakas B7-00-006 Pro Kor dated 11 January 2000 and B7-06-209 Pro Kor
dated 13 September 2006 on the Licensing of Microfinance Institutions, the Company is
required to maintain a statutory capital deposit with the NBC of 5% of registered capital. This
deposit is refundable should the Company voluntarily liquidate.

8. BALANCES WITH OTHER BANKS

2020 2019
US$ US$

Acleda Bank Plc.  58,970  238,534 74,148
Advance Bank of Asia Ltd. - - 43
Canadia Bank Plc. 3,394 13,729 2,993
Foreign Trade Bank of Cambodia 1,054 4,263 1,084
Maybank (Cambodia) Plc. 4,341 17,559 2,957
LOLC (Cambodia) Plc. - - 49,080

67,759 274,085 130,305

9. LOANS TO CUSTOMERS

2020 2019
US$ US$

Loans to customers 3,367,484 13,621,473 5,636,012
Allowance for doubtful loans (401,184) (1,622,789) (383,553)

2,966,300 11,998,684 5,252,459
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9. LOANS TO CUSTOMERS (continued)

(a) Allowance for doubtful loans

2020 2019
US$ US$

Balance at beginning of year 383,553 1,551,472 341,404
Recognised during the year 17,631 71,317 42,149

Balance at end of year 401,184 1,622,789 383,553

(b) By maturity

2020 2019
US$ US$

Within one year 966,150 3,908,077 1,349,506
From one to five years 2,401,334 9,713,396 4,222,360
Over five years - - 64,146

3,367,484 13,621,473 5,636,012

(c) By currency

2020 2019
US$ US$

US Dollar 3,000,267 12,136,080 4,916,645
Khmer Riel 367,217 1,485,393 719,367

3,367,484 13,621,473 5,636,012

(d) By economic sector

2020 2019
US$ US$

Household/Family 1,869,943 7,563,919 3,288,582
Agriculture 36,803 148,868 32,807
Transportation 125 506 1,189
Trade and commerce 1,207,125 4,882,821 1,867,239
Services 729 2,949 2,460
Construction 240,197 971,597 433,153
Others 12,562 50,813 10,582

3,367,484 13,621,473 5,636,012

(e) By relationship

2020 2019
US$ US$

External loans 3,363,290 13,604,508 5,588,036
Staff loans 4,194 16,965 47,976

3,367,484 13,621,473 5,636,012
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9. LOANS TO CUSTOMERS (continued)

(f) By performance

2020 2019
US$ US$

Standard loans:
Secured 393,679 1,592,432 590,483
Unsecured 2,473,648 10,005,907 4,624,775

Special mention:
Secured 137 554 -
Unsecured 38,229 154,636 69,441

Sub-standard loans:
Secured 2,074 8,389 -
Unsecured 40,850 165,238 27,230

Doubtful loans:
Secured 3,399 13,749 1,769
Unsecured 107,188 433,575 29,923

Loss loans:
Secured 22,372 90,495 19,146
Unsecured 285,908 1,156,498 273,245

3,367,484 13,621,473 5,636,012

(g) By exposure

2020 2019
US$ US$

Non-large exposures 3,367,484  13,621,473 5,636,012

 as the overall gross exposure of the
aggregate balance of loans and advances with one single beneficiary, which exceeds 10%

commitments and the authorised loans or commitments.

10. OTHER RECEIVABLES

2020 2019
US$ US$

Other receivables
Interest receivables 162,613 657,770 153,985
Investment 1,250 5,056 1,250
Other receivables 6,660 26,940 2,523

170,523 689,766 157,758

Prepayments
Prepayments 11,452 46,323 10,896

181,975 736,089 168,654
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11. PROPERTY AND EQUIPMENT

Leasehold
improvement

Furniture
and fixture

Office and IT
equipment

Computer
equipment

Motor
Vehicles  Total

US$ US$ US$ US$ US$ US$
Cost
Balance as at 1.1.2019 19,572 17,821 35,410 21,668 422,965 517,436
Additions - - 7,957 3,226 28,800 39,983

Balance as at 31.12.2019  19,572  17,821  43,367  24,894  451,765  557,419
Additions - -  2,757 1,012 1,099 4,868
Disposal  - - - - (1,440) (1,440)

Balance as at 31.12.2020  19,572  17,821 46,124 25,906 451,424 560,847

Accumulated depreciation
Balance as at 1.1.2019 8,840 11,119 16,211 16,300 194,960 247,430
Depreciation for the year 688 1,996 6,361 3,045 59,401 71,491

Balance as at 31.12.2019 9,528 13,115 22,572 19,345 254,361 318,921
Depreciation for the year  698  2,162  6,208  2,522  44,386  55,976
Disposal  - - - - (1,440) (1,440)

Balance as at 31.12.2020 10,226 15,277 28,780 21,867 297,307 373,457

Carrying amounts
Balance as at 31.12.2020  9,346  2,544  17,344  4,039  154,117  187,390

 37,805  10,290  70,157  16,337  623,404  757,993

Balance as at 31.12.2019 10,044 4,706 20,795 5,549 197,404 238,498
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12. INTANGIBLE ASSETS

Software
license

US$
Cost
Balance as at 1.1.2019/31.12.2019/31.12.2020 6,260

Accumulated amortisation
Balance as at 1.1.2019 953
Amortisation for the year 626

Balance as at 31.12.2019 1,579
Amortisation for the year 631

Balance as at 31.12.2020 2,210

Carrying amounts
Balance as at 31.12.2020 4,050

16,382

Balance as at 31.12.2019 4,681

13. DEFERRED TAX ASSETS

The components and movements of deferred tax assets are as follows:

At
1.1.2020

Recognised in
profit or loss

(Note 21)
At

31.12.2020
US$ US$ US$

Property and equipment (15,781) 3,256 (12,525)
Provision 118,596 5,117 123,713
Unrealised gain on foreign exchange (493) (312) (805)
Unearned income 27,652 (14,930) 12,722

129,974 (6,869) 123,105

525,745 (27,785) 497,960

At
1.1.2019

Recognised in
profit or loss

(Note 21)
At

31.12.2019
US$ US$ US$

Property and equipment (19,767) 3,986 (15,781)
Provision 103,189 15,407 118,596
Unrealised (loss)/gain on foreign exchange (1,053) 560 (493)
Unearned income 25,727 1,925 27,652

108,096 21,878 129,974
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14. OTHER PAYABLES 
 

  2020  2019 

 
 US$ KHR’000  US$ 

      

Other payables   84,572   342,094    154,274  

Unearned income   63,610   257,302   152,330  

Other tax payables   18,975   76,754    93,626  

      

   167,157   676,150   400,230 

 
15. SHARE CAPITAL 
 

 
2020  2019 

 
Number US$  Number US$ 

Ordinary shares of $1 each      

Authorised 5,300,000 5,300,000  5,300,000 5,300,000 

      

Issued and fully paid:      

At 1 January/31 December 5,300,000 5,300,000  5,300,000 5,300,000 

      

(KHR’000 equivalents)  21,438,500    

 
The owners of the Company are entitled to receive dividends as and when declared by the 
Company and are entitled to one vote per ordinary share at meetings of the Company. All 
ordinary shares rank pari passu with regard to the Company’s residual assets. 
 

16. INTEREST INCOME 
 

  2020  2019 

 
 US$ KHR’000  US$ 

      

Loans to customers   1,433,173   5,797,185   1,839,396 

 
17. OTHER OPERATING INCOME 
 

  2020  2019 

 
 US$ KHR’000  US$ 

      

Fees and commission income   1,191   4,818   89,425 

Others   102,662   415,268   30,649 

      

   103,853   420,086   120,074 

 
18. PERSONNEL EXPENSES 
 

  2020  2019 

 
 US$ KHR’000  US$ 

      
Salaries and benefits   493,168   1,994,865   541,960 
Other employee benefit   17,625   71,293   29,666 

      
   510,793   2,066,158   571,626 

 
 
 
 
 
 



Registration No:      

00009431 

27 

  

 

19. DEPRECIATION AND AMORTISATION EXPENSES 

 

  2020  2019 

 
 US$ KHR’000  US$ 

      

Depreciation of property and equipment   55,976   226,423   71,491 

Amortisation of intangible assets   631   2,552   626 

      

   56,607   228,975   72,117 

 
20. GENERAL AND ADMINISTRATIVE EXPENSES  
 

  2020  2019 

 
 US$ KHR’000                 US$ 

      

Business meal and entertainment expense   1,019   4,122   4,402 

Communication expenses   11,026   44,600    11,644  

Dues and membership expenses    8,790   35,556   7,045 

Marketing and advertising   573   2,318   1,405 

License fees expense   11,348   45,903   10,821 

Motor vehicle operating expense   11,011   44,540   16,428 

Professional service and tax expense   22,035   89,132   41,199 

Rental expense   80,239   324,567   71,056 

Repair and maintenance   15,714   63,563   16,017 

Printing expense   10,321   41,748   18,288 

Per Diem    4,338   17,547   5,908 

Utilities   15,119   61,156   16,716 

Others   31,967   129,306   98,851 

      

   223,500   904,058   319,780 

 
21. TAXATION 
 

  2020  2019 

 

 US$ KHR’000  US$ 

Income tax expense:      

Current year   137,734   557,134    215,989  

Over provision in prior year   (968,019)  (3,915,637)  - 

      

 

 (830,285) (3,358,503)  215,989 

Deferred tax expense (Note 13):      

Origination and reversal of temporary 

differences   6,869   27,785    (21,878) 

 

     

Total taxation   (823,416)  (3,330,718)  194,111 

 
Under the Cambodian Law on Taxation, the Company has an obligation to pay tax on profit at 
20% (2019: 20%) of the taxable profit or a minimum tax at 1% (2019: 1%) of total revenue, 
whichever is higher.  
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21. TAXATION (continued)

The numerical reconciliation between the tax expense and the product of accounting profit
multiplied by the applicable tax rate of the Company is as follows:

2020 2019
US$ US$

Profit before tax 728,495 2,946,763 953,798

Tax at Cambodian statutory tax rate of 20%
(2019: 20%)  145,699  589,352  190,760

Tax effects in respect of:
Non-allowable expenses  3,841  15,538  3,351
Tax incentives and allowances  (4,937)  (19,971) -

 144,603  584,919 194,111

Over provision in prior years
-  Income tax  (968,019)  (3,915,637) -

Total taxation (823,416) (3,330,718) 194,111

 22. OPERATING LEASE COMMITMENTS

The Company as lessee

The Company had entered into non-cancellable lease agreements for office space, resulting in
future rental commitments which can, subject to certain terms in the agreements, be revised
annually based on prevailing market rates. At year-end, the Company has outstanding
commitments under non-cancellable operating leases that fall due, as follows:

2020 2019
US$ US$

Not later than one year 83,155 336,364 28,222
Later than one year and not later than five years 82,055 331,914 21,667

165,210 668,278 49,889

23. RELATED PARTY DISCLOSURES

(a) The Company had the following transactions with related parties during the financial
period.

2020 2019
US$ US$

Shareholder
Heang Sokhun

Rental expense 34,683 140,293 16,000

There are no balances with related parties at the end of the reporting period.

The related party transactions described above were carried out on negotiated commercial
terms.



Registration No:
00009431

29

23. RELATED PARTY DISCLOSURES (continued)

(b) Compensation of key management personnel

2020 2019
US$ US$

Salaries and other benefits  28,284  114,409 25,200

24. FINANCIAL

shareholders whilst minimising the potential adverse impact arising from volatility of the
financial markets.

The Directors are responsible for setting the objectives and underlying principles of financial
risk management for the Company. The management then establishes the detailed policies such
as authority levels, oversight responsibilities, risk identification and measurement and exposure
limits in accordance with the objectives and underlying principles approved by the Directors.

Information on the management of the related exposures is detailed below.

(i) Credit risk

The Company assumes exposure to credit risk which is the risk that a counterparty will be
unable to pay the amounts in full when due. The Company structures the levels of credit
risk undertaken by placing limits on the amount of risk accepted in relation to one
borrower, or Company of borrowers, and the geographical and industry segments.
Procedures of risk limit setting, monitoring, usage, control are governed by internal
regulations. Such risks are monitored on a regular basis.

Exposure to credit risk is managed through regular analysis of the ability of the borrowers
and potential borrowers to meet the interest and capital repayment obligations and
reviewing these lending limits where appropriate. Exposure to credit risk is also managed
in part by obtaining collateral and corporate or personal guarantees as well as by
providing for loan losses.

a. Risk limit control and mitigation policies

The Company operates and provides loans to individuals or small-medium
enterprises within the Kingdom of Cambodia. The Company manages limits and
controls the concentration of credit risk whenever it is identified.

The Company employs a range of policies and practices to mitigate credit risk. The
most traditional of these is the taking of security in the form of collateral for loans
to customers, which is common practice. The Company implements guidelines on
the acceptability of specific classes of collateral or credit risk mitigation. The
principal collateral type secured for loans to customers is collateral pledge over
properties (land, building and other properties).
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24. FINANCIAL (continued)

(i) Credit risk (continued)

b. Maximum exposure to credit risk before collateral held or other credit
enhancements

2020 2019
Note US$ US$

Credit exposure relating to
assets on the statement of
financial position:

Balances with other banks 8 67,759 274,085 130,305
Loans to customers 9  3,367,484 13,621,473  5,636,012
Other receivables 10 399,356 1,615,395 378,082

3,834,599 15,510,953  6,144,399

The above table represents a worst case scenario for credit risk exposure to the
Company as 31 December 2020, without taking into account any collateral held or
other credit enhancements. For assets in the statement of financial position, the
exposure set out above is based on net carrying amounts.

c. Repossessed collateral

During the financial year ended 31 December 2020, the Company did not obtain
any assets by taking possession of collateral held as security.
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24. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(ii)  Interest rate risk

Interest rate risk refers to the volatility in net interest income as a result of changes in the levels of interest rate and shifts in the composition of the
assets and liabilities. Interest rate risk is managed through close monitoring of returns on investment, market pricing, and cost of funds and through
interest rate sensitivity gap analysis. The potential reduction in net interest income from an unfavorable interest rate movement is monitored against

sclosed below.

The table below summarises
carrying amounts, categorised by the earlier of contractual re-pricing or maturity dates.

Weighted
average
effective

interest rate
Within one

year
One to five

years
Over five

years
Non-interest

bearing Total
As at 31 December 2020 % US$ US$ US$ US$ US$

Financial assets
Cash on hand - - - 7,252,453 7,252,453
Balances with National Bank of Cambodia:

Statutory deposits 0.06 - - 265,000 - 265,000
Current account - - - 4,618 4,618

Balances with other banks - - - 67,759 67,759
Loans to customers 13.09 966,150 2,401,334 - - 3,367,484
Other receivables - - -  181,975  181,975

966,150 2,401,334 265,000  7,506,805  11,139,289

3,908,077 9,713,396  1,071,925  30,365,026  45,058,424

Financial liabilities
Other payables - - - 167,157 167,157

- - -  676,150  676,150
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24. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(ii)  Interest rate risk (continued)

Weighted
average
effective

interest rate
Within one

year
One to five

years
Over five

years
Non-interest

bearing Total
As at 31 December 2019 % US$ US$ US$ US$ US$

Financial assets
Cash on hand - - - 4,474,969 4,474,969
Balances with National Bank of Cambodia:

Statutory deposits 0.48 - - 265,000 - 265,000
Current account - - - 3,284 3,284

Balances with other banks - - - 130,305 130,305
Loans to customers 11.75 1,349,506 4,222,360 64,146 - 5,636,012
Other receivables - - -  168,654  168,654

1,349,506 4,222,360 329,146  4,777,212  10,678,224

Financial liabilities
Other payables - - -  400,230  400,230



Registration No:
00009431

33

24. FINANCIAL

(iii)  Liquidity risk

Liquidity risk relates to the ability to maintain sufficient liquid assets to meet its financial
commitments and obligations when they fall due at a reasonable cost. In addition to full
compliance of all liquidity requirements, the management of the Company closely
monitors all inflows and outflows and the maturity gaps through periodical reporting.

adjusted to ensure sufficient liquid assets to meet its financial commitments and
obligations as and when they fall due.

The following table provides an analysis of the financial liabilities of the Company into
relevant maturity groupings based on the remaining periods to repayment.

On demand
or within
one year

One to five
years

Over five
years Total

US$ US$ US$ US$
At 31.12.2020

Other payables 167,157 - - 167,157

676,150 - - 676,150

On demand
or within
one year

One to five
years

Over five
years Total

US$ US$ US$ US$
At 31.12.2019

Other payables 400,230 - - 400,230

(iv)  Foreign currency risk

Foreign currency risk is the risk that the value of financial assets and liabilities will
fluctuate due to changes in foreign exchange rates.

The Company has no material exposures to currency risk as it transacts essentially in US$.
Significant presence of US$ is a normal practice of companies operating in Cambodia as
this is a currency widely in use in Cambodia.

(v)  Capital management

The
requirement, continue as a going concern and support the development of the business by
maintain strong capital.

The table below summarises the composition of regulatory capital:

2020 2019
US$ US$

Share capital 5,300,000 21,438,500 5,300,000
Regulatory reserve  1,477  5,975 -
Retained earnings  5,282,446  21,367,494 4,725,975

10,583,923 42,811,969 10,025,975
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25. TAXATION CONTINGENCIES

The taxation system in Cambodia is relatively new and is characterised by numerous taxes and
frequently changing legislation, which is often unclear, contradictory, and subject to
interpretation. Often, differing interpretations exist among numerous taxation authorities and
jurisdictions. Taxes are subject to review and investigation by a number of authorities, who are
enabled by law to impose severe fines, penalties and interest charges. These facts may create tax
risks in Cambodia substantially more significant than in other countries. Management believes
that it has adequately provided for tax liabilities based on its interpretation of tax legislation.
However, the relevant authorities may have differing interpretations and the effects could be
significant.

26.  SIGNIFICANT EVENT DURING THE FINANCIAL YEAR

-
pandemic on 11 March 2020.

As at the date of authorisation of the financial statements, the COVID-19 situation is still
evolving and unpredictable. Consequently, the Company is unable to estimate the financial
effects of COVID-19 pandemic at this juncture. The Company is actively monitoring and
managing its operations to minimise any impact arising from the COVID-19 pandemic.

27.  COMPARATIVE FIGURES

presentation.

As
restated

As previously
stated

US$ US$

Statement of financial position
Loans to customers  5,252,459  5,043,031
Other receivables 168,654 378,082

Statement of comprehensive income
Allowance for doubtful loans 42,149 77,036
General and administrative expenses 319,780 284,893
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SUPPLEMENTARY FINANCIAL INFORMATION 

FOR THE YEAR ENDED 31 DECEMBER 2020  

 

   
1.  LIMITATION 

 

This Supplementary Financial Information is prepared by the management of Y.C.P 

Microfinance Plc. (“the Company”) solely for the use of the National Bank of Cambodia 

(“NBC”). It is not to be used for any other purpose without the written consent of the 

management of the Company. 

 

The computation of the Supplementary Financial Information in accordance to the definitions of 

the relevant Prakas and applicable notices set out in the respective paragraphs as indicated 

below, which form an integral part of the Supplementary Financial Information and should be 

referred together with the summary. 

 

2.  TRANSLATION 

 

For the purpose of this Supplementary Financial Information, unless otherwise stated, the 

United States Dollar (“US$”) is the reporting currency. The Khmer Riel (“KHR”) equivalent 

where shown is for presentation purpose only and utilises the prescribed official average 

exchange rate announced by NBC at the reporting date, of US$1=KHR4,045 (2019: 

US$1=KHR4,075). Such conversion should not be construed as representations that the KHR 

amounts have been, could be, or could in the future be, converted into US$ at this or any other 

rate of exchange. 

 

3.  SIGNIFICANT FINANCIAL INFORMATION 

  

The following summarises the significant financial information of the Company as at 31 

December 2020 as required by NBC in their relevant Prakas and applicable notices. 

 

Ref  

Section 

Financial 

Information Prakas 2020 2019 

 

  

KHR'000 US$ US$ 

 

  

(if not in %) (if not in %) (if not in %) 

      

A Liquidity ratio B7-02-48 Pro Kor >100% >100% >100% 

B Net worth B7-07-132 Pro Kor  42,805,994  10,582,446 9,032,012 

C Solvency ratio B7-07-133 Pro Kor 299.74% 299.74% 152.45% 

D Minimum capital B7-016-117 Pro Kor  21,438,500  5,300,000 5,300,000 
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SUPPLEMENTARY FINANCIAL INFORMATION 

FOR THE YEAR ENDED 31 DECEMBER 2020    

 

 

3.   SIGNIFICANT FINANCIAL INFORMATION (continued) 

 
A.  LIQUIDITY RATIO  

 

In accordance with the NBC’s Prakas No. B7-00-38 Pro Kor dated 9 February 2000, amended 

by Prakas No. B7-02-48 Pro Kor dated 25 February 2002, all licensed microfinance 

institutions are required to calculate a liquidity ratio which should be at least 100%. Details of 

calculations are shown below.  

 

 
2020  2019 

 
US$ KHR'000  US$ 

A. NUMERATOR     

 

    

Debit items:     

Cash and gold 7,252,453  29,336,172   4,474,969 

Deposits with the NBC 

(excluding statutory deposit) 4,618  18,680   3,284 

Deposits with other banks rather than NBC 67,759  274,085   130,305 

 

    

Total debit items 7,324,830 29,628,937  4,608,558 

 

    

Credit items:     

Sight accounts with NBC, banks and OFLs - -  - 

Borrowing from NBC and banks less than one 

month - -  - 

 

    

Total credit items - -  - 

 

    

TOTAL A. Lender /(Borrower) position 7,324,830 29,628,937  4,608,558 

 

    

B. DENOMINATOR     

 

    

Voluntary savings at 25% - -  - 

 

    

TOTAL B - -  - 

 

    

Liquidity ratio (A/B) >100% >100%  >100% 
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3.  SIGNIFICANT FINANCIAL INFORMATION (continued) 
 

B. NET WORTH  
 

In accordance with the NBC’s Prakas No. B7-07-47 Pro Kor dated 16 February 2000, 

amended by Prakas No. B7-07-132 Pro Kor dated 27 August 2007, all licensed microfinance 

institutions shall maintain a permanent net worth value to at least its paid-up share capital. The 

Company’s net worth as at 31 December 2020 was calculated as follows: 
 

 2020  2019 

 US$ KHR'000  US$ 

A. CATEGORY A ITEMS     

     

Capital or endowment 5,300,000 21,438,500  5,300,000 

Reserves other than revaluation reserves -  -   - 

Share premiums -  -   - 

Provision for general banking risks  -  -   - 

Current year earnings  1,551,911   6,277,481    759,687  

Retained earnings   3,730,535 15,090,013   2,972,325  

Other items approved by NBC  -  -   - 

     

SUB-TOTAL A 10,582,446 42,805,994  9,032,012 

     

B. CATEGORY B ITEMS     

     

Holding of own shares  -  -   -  

Accumulated losses  -  -   -  

Formation expenses  -  -   -  

Loss determined on dates other than year-end  -  -   -  

     

SUB-TOTAL B - -   -  

     

C. BASE NET WORTH (A-B) 10,582,446 42,805,994  9,032,012 

     

D. CATEGORY D ITEMS     

     

Revaluation reserves  -   -    -  

Subordinated debts  -   -    -  

Other items approved by the NBC  -   -    -  

     

SUB-TOTAL D  -   -   - 

     

E. CATEGORY E ITEMS     

     

Equity participation in banking or financial 

institutions  -   -   - 

Other items  -   -   - 

     

SUB-TOTAL E  -   -   - 

     

F. TOTAL NET WORTH (C+D-E) 10,582,446 42,805,994  9,032,012 
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3.  SIGNIFICANT FINANCIAL INFORMATION (continued) 

 

C. SOLVENCY RATIO  

 

In accordance with the NBC’s Prakas No. B 7-00-06 Pro Kor dated 11 January 2000, 

amended by Prakas No. B7-07-133 Pro Kor dated 27 August 2007, all licensed microfinance 

institutions shall observe a solvency ratio which is the ratio of their net worth to their 

aggregate credit risk exposures. The result found shall not be less than 15%. As at 31 

December 2020, the solvency ratio of the Company is 299.74% (2019: 152.45%). 

 

 2020  2020 2019 

 
US$ Weighting US$ KHR'000 US$ 

NUMERATOR  
   

 

 
 

   
 

A. Net worth as at 31 
December 10,582,446  10,582,446 42,805,994 9,032,012 

 
 

 
   

DENOMINATOR  
 

   

 
 

 
   

Cash  7,252,453   0% - - - 
Gold - 0% - - - 
Claims on NBC 269,618   0% - -  - 
Assets secured by 

deposits lodged with 
bank - 0% - - - 

Claims on sovereigns 
rated AAA to AA- - 0% - - - 

Claims on sovereigns 
rated A+ to A- - 20% - - - 

Claims on banks rated 
AAA to AA- - 20% - - - 

Claims on sovereigns 
rated BBB+ to BBB- - 50% - - - 

Claim on banks rated 
A+ to A- - 50% - - - 

All other assets 3,530,579 100% 3,530,579 14,281,193 5,924,571  
Off-balance sheet items - 

 
- - - 

      
B. Total risk-weighted 
assets 11,052,650  3,530,579  14,281,193 5,924,571 

 
 

 
   

SOLVENCY RATIO 
(A/B)  

 
299.74% 299.74% 152.45% 

 

D. MINIMUM CAPITAL 

 

 Minimum capital (Prakas B7-016-117 Pro Kor dated 22 March 2016) 

 

The Company's paid up capital as at the balance sheet date is KHR21,438,500  

(equivalent to approximately US$5,300,000). 
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3.  SIGNIFICANT FINANCIAL INFORMATION (continued) 

 

E. NET OPEN POSITION IN FOREIGN CURRENCY 

 

In accordance with the NBC’s Prakas B7-07-134 Pro Kor dated 27 August 2007, all licensed 

microfinance institutions are required at all times maintain their net open position in foreign 

currencies in either any foreign currency or overall net open position in all foreign currencies, 

whether long or short, shall not exceed 20% of the Company’s net worth.  

 

 2020  2019 

 US$  US$ 

    

Assets:    

Khmer Riel  422,495   834,312 

US Dollar   10,630,155   9,833,512 

    

 11,052,650  10,667,824 

    

(KHR’000 equivalents) 44,707,970  43,471,382 

    

Liabilities and capital:    

Khmer Riel  (547,800)  (954,927) 

US Dollar   (10,504,850)  (9,712,897)  

    

 (11,052,650)  (10,667,824) 

    

(KHR’000 equivalents) 44,707,970  43,471,382 

    

Net open position:    

Khmer Riel  (125,305)  (120,615) 

US Dollar   125,305   120,615 

    

 -  - 

    

    

Net open position/Net worth (%):    

Khmer Riel -1.2%  -1.3% 

US Dollar  1.2%  1.3% 
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3.  SIGNIFICANT FINANCIAL INFORMATION (continued) 
 

F. LOAN CLASSIFICATION AND ALLOWANCE FOR BAD AND DOUBTFUL LOANS 

 

In accordance with the NBC’s Prakas No. B 7-02-186 Pro Kor dated 13 September 2002 and 
amended by Prakas No. B7-017-344 Pro Kor dated 1 December 2018, all licensed 

microfinance institutions shall classify their loan portfolio into five classes defined as 
standard, special-mention, substandard, doubtful and loss, and record allowance regardless of 
the assets (except cash) lodged as collateral. The loan classification and allowance for bad and 
doubtful loans as at 31 December 2020 are as follows: 

 

 
Principal % of NBC’s Company’s 

 

 
Loans Allowance Standard Allowance Difference 

As at 31 DECEMBER 

2020 KHR’000 % KHR’000 KHR’000 KHR’000 

1.      Loans of one year or less 

    
 

  

    Standard                I  611,495  1%  6,115   16,435   (10,320) 

Special-mention    II  8,373  3%  251   -     251  

Substandard          III  1,986  20%  397   1,675   (1,278) 

Doubtful                IV  -    50%  -     3,916   (3,916) 

Loss                       V  135,277  100%  135,277   84,957   50,320  

 
     

                                   A 757,131  142,040 106,983  35,057  

 

     

General and specific 

allowance         (106,983)     

 

     

 

650,148     

 

     

2.      Loans of more than one year 

   

 

  

    

Standard                  VI 

  

10,986,852 1%  109,872   292,247   (182,375) 

Special-mention      VII  146,813  3%  4,404   27,389   (22,985) 

Substandard             VIII  171,637  20%  34,327   29,622   4,705  

Doubtful                   IX  447,324  50%  223,662   51,622   172,040  

Loss                           X  1,111,716  100%  1,111,716   1,114,926   (3,210) 

 

     

                                     B 12,864,342  1,483,981 1,515,806  (31,825) 

 

     

General and specific 

allowance  (1,515,806)     

 

     

 

11,348,536     

  

Total non-performing loan 

(C=III+IV+V+VIII+IX+X)  1,867,940 

 

 

Delinquency = C/ (A+B) 13.71% 
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3. SIGNIFICANT FINANCIAL INFORMATION (continued) 

 

F. LOAN CLASSIFICATION AND ALLOWANCE FOR BAD AND DOUBTFUL LOANS  

(continued) 
  Principal % of NBC’s Company’s 

 
 

Loans Allowance Standard Allowance Difference 

As at 31 DECEMBER 2019 KHR’000 % KHR’000 KHR’000 KHR’000 

1.      Loans of one year or less 

    
 

  

    Standard                         I 2,189,387 1% 21,894  40,775   (18,881) 

Special-mention             II 120,025 3% 3,601  -     3,601  

Substandard                   III - 20% -  -     -    

Doubtful                         IV 3,786 50% 1,893  -     1,893  

Loss                                V 119,010 100% 119,010  85,924   33,086  

 

     

                                        A 2,432,208  146,398 126,699  19,699  

 

     

General and specific 

allowance         (126,699)     

 

     

 

2,305,509     

 

     

2.      Loans of more than one year 

   

 

  

    Standard                          VI 19,062,790 1% 190,628  329,504   (138,876) 

Special-mention              VII 162,947 3% 4,888  105,121   (100,233) 

Substandard                    VIII 110,962 20% 22,192  50,772   (28,580) 

Doubtful                          IX 125,359 50% 62,680  34,707   27,973  

Loss                                  X 1,072,483 100% 1,072,483  916,166   156,317  

 

     

                                         B 20,534,541  1,352,871 1,436,270  (83,399) 

 

     

General and specific 

allowance         (1,436,270))     

 

     

 
19,098,271     

  
Total non-performing loan  

(C=III+IV+V+VIII+IX+X) 1,431,600 

 

 

Delinquency = C/ (A+B) 6.23% 
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3. SIGNIFICANT FINANCIAL INFORMATION (continued) 

 

F. LOAN CLASSIFICATION AND ALLOWANCE FOR BAD AND DOUBTFUL LOANS  

(continued) 

 

 
Principal % of NBC’s Company’s 

 

 
Loans Allowance Standard Allowance Difference 

As at 31 DECEMBER 2020 US$ % US$ US$ US$ 

1.      Loans of one year or less 

   

 

  

    Standard                         I  151,173  1%  1,512   4,063   (2,551) 

Special-mention             II  2,070  3%  62   -     62  

Substandard                   III  491  20%  98   414   (316) 

Doubtful                         IV  -    50%  -     968   (968) 

Loss                                V  33,443  100%  33,443   21,003   12,440  

 

     

                                        A 187,177  35,115 26,448  8,667  

 

     

General and specific 

allowance         (26,448)     

 

     

 
160,729     

 

     

2.      Loans of more than one year 

   

 

  

    Standard                          VI  2,716,156  1%  27,162   72,249   (45,087) 

Special-mention              VII  36,295  3%  1,089   6,771   (5,682) 

Substandard                    VIII  42,432  20%  8,486   7,323   1,163  

Doubtful                          IX  110,587  50%  55,294   12,762   42,532  

Loss                                  X  274,837  100%  274,837   275,631   (794) 

 

     

                                         B 3,180,307  366,868 374,736  (7,868) 

 

     

General and specific 

allowance         (374,736)     

 

     

 
2,805,571     

  

Total non-performing loan 

(C=III+IV+V+VIII+IX+X) 461,790 

 

 

Delinquency = C/ (A+B) 13.71% 
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3. SIGNIFICANT FINANCIAL INFORMATION (continued) 

 

F. LOAN CLASSIFICATION AND ALLOWANCE FOR BAD AND DOUBTFUL LOANS  

(continued) 

 

 
Principal % of NBC’s Company’s 

 

 
Loans Allowance Standard Allowance Difference 

As at 31 DECEMBER 2019 US$ % US$ US$ US$ 

1.      Loans of one year or less 

   

 

  

    Standard                         I  537,273  1%  5,373   10,006   (4,633) 

Special-mention             II  29,454  3%  884   -     884  

Substandard                   III  -    20%  -     -     -    

Doubtful                         IV  929  50%  465   -     465  

Loss                                V  29,205  100%  29,205   21,086   8,119  

 

     

                                        A 596,861  35,927 31,092  4,835  

 

     

General and specific 

allowance         (31,092)     

 

     

 
565,769     

 

     

2.      Loans of more than one year 

   

 

  

    Standard                          VI  4,677,985  1%  46,780   80,860   (34,080) 

Special-mention              VII  39,987  3%  1,200   25,796   (24,596) 

Substandard                    VIII  27,230  20%  5,446   12,460   (7,014) 

Doubtful                          IX  30,763  50%  15,382   8,517   6,865  

Loss                                  X  263,186  100%  263,186   224,828   38,358  

 

     

                                         B 5,039,151  331,994 352,461  (20,467) 

 

     

General and specific 

allowance         (352,461)     

 

     

 
4,686,690     

  

Total non-performing loan 

(C=III+IV+V+VIII+IX+X) 351,313 

 

 

Delinquency = C/ (A+B) 6.23% 

  

  

 

 

 

 

 

 

 





Head Office

 #73A, St 118, Sangkat Tek Laak I, Khan Toul Kork, Phnom Penh.
 023 882 777 | 090 56 8888
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